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1. {w report quoted by M. Dodge is ane published by
flopel D, Edie acd Company. It will be noted that U.8. sisel
coapeoity 3o 1955 is the author's own estimate and western
Baropean capacity in that year has been based on an ELE estimate
of Dutwe econchic growih, premumably of the totlal Lestern
Daropenc soonoey. The figures cited for Western Duropean oophc-
ity dn prioy pears do nob sgroe przeisely with any dats svailshle
T e

Ze IT vestern Buropesn ogpacity is €0 be added to thot of
he UG, thon at least the cepacliiy of the Buropean “siellites
should be added to that of e US58. The inclusion of eegborn
Burope {(sxclusive of Yugoslavia), mmmm&m for
the US and Yestern Burope, would ohange the table o page 5 of the
e repori as follows:

qmw Rl L Mg% i L ""f&

million ghord ton

LESTENT Jafie Bzt m’m@m ESRE and
LY Astunl 1533%.5 BA TS 2853.,5 Vi Gir. 2 ThaoC
1',;"‘;35‘;7
Projpetdon 107.0 151.0 48,0 31.5 00,0 131.5
Migitions o
capacity |
LAl 335 .G .5 13.79 b3 57.5

i plasced Buropean Zatelllte contadibution to Soviet
Lioe sieel capacity during the 1957-1965 period does not greatly
alter the conclusions quoted on e isst page of MHr. Dedro's letier.
Apmtine s conolusion wiich mey be drvawn, bowover, i Ul Jovist

sl Suropest: fatellites steelmaiking ~apacity will lnevesse o

17 of United Slates and Weaters: Buropean capacity ia 1958 froe

i A9%T.

Se Aslide from toe possibility of arror in the Bdle estimaies
of futurve UG and Lesisrn Buropes: oxpansion, oo st also aote
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val e ateal lndustriss of the free wrld smeely wtdliee thelr
full espocities. During the period covered by the Biie avticle,
for exmeple, the US eterl industyy cpereted at 930 of capueity
i LE5T, Ub.9% in 1957, wod slightly over 504 im 1958. Although
veptern Baroge operated ab Ligher rates than the U5 in 158,
1% adoo 4id not fully uiilize ite capesity.

%e  Altwugh a pelnatively low level of labor mummm
wBe ohecrved Ly the American stool dnlepation to tiw UsSh, &
was aley noted that %mw&aﬂmlyinmmm&w
areoeas of materials hendling, mdrtensnce and slsscgp crews, ets.
o the extent that the Soviets are sucosssful in peoviding move
efliclant facllitdes in thene sccessory fields, lsbor om be
sgloaged and tralred for move productive assizimenta.

el g Wammymmmmmwm
that of e U5, 4 wll integated and is based on abundant
ruv aaterials looated vithin the bosders of the UDZR. Tne ine
gty is repldly growing in both cutput and aﬁ%eﬁmg aad
wduces & Dl vange of produnts sdequate to peet any probstle

G A floel commout converns the Mghly divergest steal
mmmzmmﬁw:mmma&&mmm B, ol tiw
Gi% pvroduced far less stesl thas the U8 in 1957 mﬁ mﬁfﬁ, Mm‘,
wmm of wachine tools, pressos and fovging equipmert oxcead
owr ocwle  Similaxly, Sovied producticn of power mwwm wx&
unflives was about half that of e U8, wills Sovied output of
tractors was ogual 10 two-thivde of ouwr own. Yo conteeat,
Ioviet conmupliion of stecl for sutopobiles, sefrigeraiovs,
wseiing mechives and other copeuwrwr peods vas segliginle; &
gtesl counsumption by congmeer goods industries accouted for s
vy subgtasdisl share of total eulput.

ORR: M/FM/OCh/E:| (ah Pebruary 1959)
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